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THE SITUATION 


The level of general business activity in New 
England during December was slightly higher than 
the level which prevailed in November, after allow- 
ances had been made for customary seasonal changes. 
The trend of business activity has been upward for 
the past several months, whereas a year ago it was 
sharply downward. Total freight carloadings in New 
England during the five-week period ending January 
14 were 3.2 per cent larger than in the corresponding 
five-week period a year 


1937. Consumption during the first nine months of 
1938 was about 35 per cent lower than in the first 
nine months of 1937 but in the final quarter of 1938 
consumption exceeded that of 1937 and for the year 
1938 was 23.9 per cent under that of 1937. Although 
consumption of raw wool by mills in New England 
usually decreases between November and December, 
there was little change in the daily average rate 
between these months in 1938. 

Between Novembe! 





ago. Sales of New Eng- 
land department stores 
in December, 1938, were 
4.2 per cent over Decem- 
ber, 1937, but for the 
entire year 1938 were 
3.9 per cent lower than 
in 1937. 

During December the 
value of total new con- 
struction contracts 
awarded in New England 
amounted to $37 ,490,000, 
a gain of $15,011,000 
over November and an 
increase of $20,529,000 
over the total of Decem- 
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RETAIL SALES IN MASSACHUSETTS 
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and December there was 
an increase of 1.6 per cent 
in the total number of 
wage-earners employed 
in representative man- 
ufacturing establish- 
ments in Massachusetts 
and a gain of 4.8 per 
cent in the amount of 
aggregate weekly pay- 
rolls, according to the 
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ber, 1937. Increases 
were reported in each of the four major classifications 
of building contracts in December both over Novem- 
ber and over December, 1937. The value of total 
construction contracts in New England for the year 
1938 was $255,210,000, which was a gain of 27.9 per 
cent over the 1937 total. 

In New England during December it is estimated 
that boot and shoe production amounted to 9,318,000 
pairs, which was a gain of 6.7 per cent over November 
and an increase of about 42 per cent over the Decem- 
ber, 1937, production. Shoe production for the year 
1938 in this district is estimated as 142,192,000 pairs, 
or an amount 0.7 per cent under the 1937 total. 

In New England during December cotton con- 
sumption was 71,253 bales, as compared with 77,685 
bales in November and 48,929 bales in December, 


of 2.5 per cent in em- 
ployment and an average decrease of 0.4 per cent 
in payrolls. In Rhode Island industrial employ- 
ment during December was reported as the high- 
est in 16 months, with an increase between Novem- 
ber and December of 2.1 per cent, and an increase 
in payrolls of 5.5 per cent. 

The sales volume of 700 retail establishments 
in Massachusetts during December was $29,- 
289,013, an amount 3.0 per cent larger than the 
volume of $28,424,610 reported by these con- 
cerns for December, 1937. Increases were reported 
in nine of the major groups and declines were 
reported in the other two, namely, the restau- 
rant and fuel groups. The largest gain was re- 
ported by the automotive group, with an increase 
of 10.9 per cent. 
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MONEY AND BANKING 


Money rates in the Boston money market on 
January 18 showed little change during the past five 
weeks. The asking rate of bankers’ ninety-day ac- 
ceptances remained at % of one per cent, unchanged 
for more than a year. The yield on open market 
commercial paper of four to six months maturity 
was slightly lower than a month ago; on January 18 
the rate was between 12 and 58 of one per cent, 
whereas the rate of the previous month was % to 34 
of one per cent, which, when compared with the year 
ago figure of one per cent, indicates that during the 
past year the rate has been slowly but steadily de- 
clining. The average yields in the open market on 
both long-term United States Treasury bonds and 
short-term Treasury notes were lower than a month 
ago. The present yield of Treasury bonds stands at 
2.01 per cent, as compared with 2.24 per cent a year 
ago, and Treasury notes at .34 per cent, compared 
with .76 per cent a year ago. On January 11 the 
entire new offering of 91-day Treasury bills was sold 
at or above par for the third successive week. How- 
ever, the most recent issue of Treasury bills, dated 
January 18, sold at an average price which was a 
nominal fraction under par: 


MONEY RATES AT BOSTON 
193 


39 Month Year 
Jan. 18 Ago Ago 
Brokers’ quick call loans 14% 14% 14% 
Loans secured by bonds and stocks 14-4 14-4 3-416 
Open market commercial paper 
four to six months 14-58 14-34 1 
Bankers’ acceptances 90 days ‘ V6 7 146 
Customers’ rate on commercial loans. 1!o—4 L!o-4 llo-t 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
call date) 2.01 2.02 2.24 
Average vield on Treasury notes 
(one to five years) 34 245 76 
Average rate on latest Treasury bill 
sale: 91-day issue 0 Ol me 
Rediscount rate (Boston) I's 16 1'6 
Buying rate for 90-day endorsed bill 
(Boston) ! ly ly 


In the weekly reporting member banks in Boston 
total deposits (adjusted to exclude items in process 
of collection) rose to a new high level showing a gain 
of $30,000,000 between December 14 and January 18. 
During the week ending December 28 individual 
demand deposits declined $10,000,000, reflecting to 
a large extent the customary holiday seasonal de- 
mand for currency; however, in the following three 
weeks these deposits rose $30,000,000, reaching the 
highest point since February, 1937. United States 
deposits and balances due to domestic banks both 
showed substantial gains, while balances due to 
foreign banks continued to decline. Between 
December 14 and January 18 total loans and in- 
vestments of these Boston member banks rose 
sharply during the first two weeks, then declined 
somewhat to remain at a figure $9,000,000 higher 
than a month ago. 

Apparently reflecting the increasing volume of idle 
funds the banks have shown an increased tendency 
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to add to their investment holdings between Decem- 
ber 14 and January 18. Although holdings of United 
States direct obligations by the weekly reporting 
Boston memher banks increased $15,000,000 during 
that period, they nevertheless dropped $13,000,000 
during the final three weeks from a temporary peak 
of $273,000,000 on December 28 to $260,000,000 on 
January 18, while guaranteed United States obliga- 
tions and ‘‘other bonds and stocks owned” reflected 
minor changes. Loans and discounts registered a 
sharp decline during this five-week period owing to 
the decrease in commercial loans; open market paper, 
loans to brokers, and real estate loans remained 
relatively unchanged. During the week ending 
December 28 the usual seasonal decrease in reserves 
was noticeable; however, the substantial increase in 
the following weeks carried the total to a figure of 
$299,000,000 in the Boston banks alone, exceeding 
the year ago figure by $44,000,000. Holdings of cash 
in the banks’ own vaults, while still abnormally high, 
showed a slight decline over the month ago figure. 

The increase of total deposits (adjusted to exclude 
items in process of collection) in the weekly reporting 
member banks of eight cities outside of Boston, 
while not as great as that reported by the Boston 
banks, also reflected the gain in individual demand 
deposits, United States deposits and balances due to 
domestic banks. During the past five weeks all loans 
and discounts in these outside reporting banks 
dropped $6,000,000, indicating a recession in com- 
mercial loans, while open market paper, brokers’ 
loans and real estate loans showed little or no fluctua- 
tion. The increase in holdings of United States 
Government securities between December 14 and 
January 18 was comparable to that of the Boston 
member banks, United States direct obligations 
showing an increase of $3,000,000, while guaranteed 
United States obligations and “other bonds and 
stocks owned” gained slightly. During the five-week 
period reserves carried by these outside member 
banks increased and holdings of vault cash in these 
banks’ own vaults declined. 

Member bank reserve deposits carried by all banks 
at the Federal Reserve Bank of Boston declined 
sharply during the holiday season; the rapid increase 
of these deposits in January, however, more than 
counterbalanced that earlier loss, and showed a gain 
of $50,000,000 when compared with the year ago 
figure. Loans to member banks fluctuated widely 
during the past five weeks, remaining on January 18 
substantially lower than the month ago figure. 
Industrial advances continued the decline which 
started last September and have reached the lowest 
level since February, 1935; the volume of Federal 
reserve notes in circulation decreased $11,000,000 
during the five-week period, while total cash reserves 
fluctuated sharply between December 14 and 
January 18 to show an increase of $38,000,000. 
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Jan. 18, 
1939 Month 
De posits: 
Demand Deposits (adjusted)... .. einai See wetrae oe Bre tre $ 764 $ 
Balances Due to Domestic Banks eFANS ‘ 227 
Balances Due to Foreign Banks. . : 2 19 
United States Deposits ; 12 
Time Deposits. ... cbios ; 100 
TOTAL DE POSITS adjusted)....... : : Patines $1,122 $1 
Re erve 
Reserve with al Reserve Bank : , ‘ : 299 
Vault Cash ; . aA “te : 127 
Bz ae with other Domestic Banks ‘ ; ; 70 
TOTAL RESERVES $ 496 $ 
nd Agricultural Loans re CP ae ee 200 
ene a : eae 50 
dealers in securities Sg : aK 30 
Other loans for purchasing or carrying securities Re sret 18 
Real Estate Loans. . 39 
Loans to eg 2 
Other loans.... erect Sralaita di ecava Side a 74 
TOTAL LOANS AND DISCOUNTS $ 413 $ 
United Stat es obligations owned......... : + se ‘ : ' $ 260 $ 
ities guaranteed by U.S.. . daha iceece bie eore ates 18 
bonds and stocks owned . Serehe Micra 73 
TOTAL BONDS AND STOC KS OWNED.... $ 351 $ 
TOTAL LOANS AND INVESTMENTS................. pine ea kacsines $ 764 $ 


KIGHT CITIES OUTSIDE OF BOSTON 
De posits: 
Demand Deposits (adjusted) 
Balances Due to Domestic Bz " nks ; once aa ‘ 3! 
Balances Due to Foreign Ban ee na : ; : : : 
United States Deposits. . 













6 
Time Deposits. . ae 178 
TOTAL DEPOSI’ rs (adjusted) $ 597 $ 
Reserves 
= serve with Federal Reserve Bank WeaUpa inter ocaie ati ete . 74 
Vault Cash... ; a aie : za ae < 16 
Balances with other Domestic Banks... re ‘is : . 99 
TOTAL RESERVES $ 189 $ 
Loans and Invest t ; 
Commerci a Ir strial and Agricultural Loans............... on ae 62 
Open market paper ee as F : 24 
Loans to brokers and dealers in urities F | 
Other loans r purchasing or carrying securities ‘ 19 
Real Estate Loans. . 17 
Loans to banks , 
Other loans : > ; ia ; 51 
TOTAL LOANS AND DISCOUNTS , ee $ 204 $ 
United States ol igi itions owner d $ 174 $ 
Securities gu: iteed by IS 
Other bonds at id stocks owned 72 
TOTAL BONDS AND STOCKS OWNE D. $ 264 $ 
TOTAL LOANS AND INVESTMENTS $ 468 $ 


*Indicates less than $500,000, 


CONDITION OF FEDERAL 


(Amounts in Millions of Dollars) 
Tare Bank Reserve Deposits 


oa ee i eT $ 449 > 
U. Deposits..... ay toy sakere au eys Propane ees naa 71 
Ail Other Deposits 16 

Total Deposits . care ‘ , . : ; $ 536 > 
Federal —_ rve No tes in actual circulatior ; 376 
Total Cash Reserves , F : ; 739 
Loans to Member Banks Secured by U. S. Obligations * 
All Other Loans to Member Banks 

Total Loans to Member Banks $ t $ 
Acceptances Bi yught in Open Market ' 
Industrial Advances ar 2 
United States Obligations Sonne 188 

Total Bills and Securities. . pict Saha aigealidi a esata date Scien ne oo net ae’ $ 190 $ 
Commitments to make Industrial Advances.............eccceceeess ] 


*Indicates less than $500,000. 


CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
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Ago Year Ago 


696 
183 
9 
°6 
110 
O24 


284 


369 





3 
188 
191 


Jan. 18, One Year's Change Jan. 18, 

1939 Month Ago Year Ago Gain (+) or Loss (—) 1939 Mor Year Ag 
Bangor....... $ 3.0 $ 3.5 $ 3.0 $ 0 O% Portland.....$ 8.4 $ $ 8.0 
Brockton..... 3.4 3.4 3.5 + 2 + 5.7 Providence.... 32.0 29.1 
Burlington.... 2.7 Za 2. + 6 + 28.6 Springfield.... 16.0 15.6 
Fall River.... 4.4 4.2 a t 7 - 18.9 f “lee 7.5 5.8 
Hartford... 42.8 43.6 ats + 19 + 12.9 Worcester.... 12.7 11.9 
Holyoke..... 2.4 23 2. l — 4.0 — —_—. - 
BOWEN. cos ccs 3.3 3.2 3. _ 3 —- 8&3 Total 16 Cities $170.4 $165.4 $156.3 
Lynn. 4.2 4.0 4.4 2 —- mt) Boston... 6. <0 313.5 289.9 287.9 
Manchester. . 3.6 4.3 3.4 ia 2 ee —— ——s ——— 
New Bedford.. 4.6 4.2 3.7 + 9 + 24.3 GRAND TOT AL 
New Haven.. 19,1 15.3 18.1 | 10 + 5.5 17 Cities... .$483.9 $455.3 $444.2 








>? 
Pe 
One Year's Change 
Gain (+) or Loss (—) 
$+ 68 + 9.8¢ 
+ 44 + 24.0 
+ 10 +111.1 
- 14 53.8 
10 9.1 
$+ 98 + 9.6% 
T 45 
1C2 
15 
$ +162 
— 33 — 14.2 
— 4 — 74 
0 O 
+ 2 + 12.5 
- 2 - 4.9 
- 2 — 50.0 
- t - §.1 
$— 43 — 9.49 
$— 24 - 8.5% 
7+ 10 +125.0 
4 — 5.2 
$ 18 - 4% 
$-— 61 - T4% 
$+ 26 + 7.4% 
+ } + 12.9 
+ 3 +-100.0 
8 - 4.3 
$+ 25 + 44% 
+ 5 + 7.2 
+ 1 + 6.7 
+ 31 + 45.6 
$+ 37 + 24.3% 
15 
12 
] 
l 
0 
+ 2 
$— 27 
$+ 16 
) 
+ 5 
$+ 16 
$— 11 
> 42 + 10.3% 
+ 65 +1083.3 
2 — 11.1 
$+105 + 24.4% 
101 + 36.7 
208 + 39.2 
a3. See % 
mm 9 33.3 
0 10) 
$-— 1 — 5% 
l — 50.0 
One Year's Change 
Gain (+) or Loss (—) 
$+ } + 5.0% 
+ 29 + 10.0 
= 4 + 26 
+ 17 + 293 
+ 8 + 6.7 
$+ 141 + 9.0 
+ 256 + 89 


$+ 397 
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NEW ENGLAND INDUSTRIAL CONDITIONS 





Carloadings :—During the five-week period end- 
ing January 14 total revenue carloadings originating 
on the six New England railroads, exclusive of the 
Boston and Albany, which reports under the New 
York Central Lines, amounted to 104,744, as com- 
pared with 101,472 during the corresponding five- 
week period a year ago. Increases were reported in 
three of the five weeks and the aggregate gain during 
the entire period amounted to 3.2 per cent: 

TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change Current 


Week Ending: 1938-39 1937-38 compared with Year Ago 
December 17 21,268 21,434 — 0.8% 
December 24 20,615 18,024 +14.4 
December 31 18,259 17,995 + 1.5 
January 7. 20,115 21,909 — 8.2 
January 14. 24,487 22,110 +10.8 

L.C.L., FREIGHT LOADED 


MERCHANDISE, 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change Current 


Week Ending: 1938-39 1937-38 compared with Year Ago 
December 17 10,372 10,016 + 3.6% 
December 24 9,721 8,334 +16.6 
December 31 8,078 8,135 0.7 

January 7 8,803 10,173 ~13.5 

January 14 10,927 9,782 +11.7 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change Current 


Week Ending: 1938-39 1937-38 compared with Year Ago 
December 17 8,250 8,416 — 2.0% 
December 24 7,811 6,840 +1 4, 2 
December 31 7,328 7,154 + 2.4 
January 7 8,367 8,408 — 6.5 
January 14... 10,203 8,712 +17.1 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change Current 


Week Ending: 1938-39 1937-38 compared with Year Ago 
December 17 2,646 3,002 —11.9% 
December 24 : 3,083 2,850 + 8.2 
December 31....... 2,853 2,706 + 5.4 

January 7 2,945 3,328 —11.5 

January 14.. 3 3,616 — 7.2 








Textiles :—The amount of raw cotton consumed 
by mills in New England during December was 
71,253 bales, as compared with 77,685 bales in 


November and 48,929 bales in December, 1937. 
Cotton consumption in each of the first nine months 
of 1938 was considerably under the corresponding 
month in 1937, but during the fourth quarter of 1938 
consumption in each of the three months exceeded 
that of a year ago, with a result that consumption 
for the entire year 1938 was 23.9 per cent less than 
in 1937, or 741,642 bales for the year 1938 and 974,633 
bales for the year 1937. 

Wool consumption in the First Federal Reserve 
District during December was about 30 per cent 
larger than in November but, on a daily average 
basis, was approximately the same. Wool consump- 
tion in this district usually decreases somewhat 
between November and December due to seasonal 
factors. 


Building: 
tracts awarded in New England during December 
was $37,490,000, as compared with $22,479,000 in 
November and $16,961,000 in December, 1937. 
Increases were reported in each of the four major 
classifications between November and December in 
this district but the increases were relatively small 
in the non-residential and residential groups, with 
large gains in the public works and utilities groups. 

Between December, 1938, and December, 1937, 
there were pronounced changes in the proportions 
which each major classification of building bore to 
the total construction for the periods. The following 
table shows these proportions: 








December December Year Year 
1938 1937 1938 1937 
Non-Residential. ..... 33.2% 39.5% 38. 2% 37.4% 
Residential... <6 ees. 16.6 26.9 25.3 37.2 
Public Works......... 39.0 16.4 30.9 19.2 
Public Utilities....... 11.2 17.2 5.1 6.2 
MOAN cs Sreiieicaieion 100.0% 100.0% 100.0% 100.0% 


In New England during the year 1938 total con- 
tracts amounted to $255,210,000, which total ex- 
ceeded the contracts during 1937 by 27.9 per cent. 





COTTON ON HAND IN CONSUMING ESTABLISHMENTS 
NEW ENGLAND 
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COMPARISON OF CHECK PAYMENTS 


DECEMBER 1938 COMPARED 12 MONTHS 1938 COMPARED 
WITH DECEMBER 1937 WITH SAME PERIOD 1937 








BOSTON 
BANGOR 
BROCKTON 
FALL RIVER 
HARTFORD 
HOLYOKE 
LOWELL 
LYNN 
MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
PORTLAND 
PROVIDENCE 
SPRINGFIELD 
WATERBURY 
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+10%, +207, 
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ASSES—NEW ENGLAND TERRITORY a : 
CONERAS EE HE ee bay - a ey; oe Employment:—The total number of wage- 
peaereey i onset Valuation _ Valuation Change’ earners employed in 1,782 representative manufac- 
Commercial Buildings........ $ 19,382,000 $ 25,004,000 — 22.5% “ , } ’ M I , . 4 . , 
Industrial Buildings EROS AL 10,446,000 11,547,000 — 9.5 turing es ta ) is m nts in WMiassac se J yas 69 93 ) 
Educational and Science. . 28,143,000 11,227,000 +156.7 : > " e s assac 1usetts was 269,93€ 
Hospitals and Institutions... 17,219,000 4,294,000 +301.0 for the week including or ending nearest December 
Public Baaiigs. . .60%6.<5.0009 12,415,000 10,939,000 + 13.5 - e rye : 
Religious Buildings. ......... 3,934,000 3,959,000 — 06 15, an increase of 4,338 employees, or 1.6 per cent, 
Social and Recreational...... 5,560,000 6,182,000 — 10.1 ‘} , , ae 1 “s | he : haa de Sate | 8 
Misc. Non-Residential . 826,000 __ 1,675,000 + 9.0 when compared with the number employed otf 
Total Non-Residential... .. $ 98, 00 $ 74,825,000 + 32.2% 265,598 in these same establishments during the 
Residential Buildings. ....... $ 64,499, ,000 $74,093,000 = 12.9% corresponding week in November. The amount of 
Grand Total Building. . $148, 918, 000 + 9.7% a * a ‘ 
= = the weekly payrolls for all manufacturing establish- 
Pablic Wiese... as csvseecne $ Bi 1.2% - .° A iam 
Public Utilities. .......... : 5.7 ments reporting was $5,984,025 for the same week 
Grand Total Construction. . 2 10, 000 $199,: 587 7,00€ + 27.9% 





In 1938 the amount of floor area of total construc- 
tion contracts awarded in this district and the total 
value for the year were larger than the nine-year 
average over the period 1930-1938, inclusive: 


rag A TION CON be TS—NEW ENGLAND 
RESIDENTIAL TOTAL CONSTRUCTION 
VALUE 








YEAR CONTRACTS FLOOR AREA 
(Thos _— (Thousands Sq. Ft.) (Thousands Dollars) 
1930... $110,9. 46,118 $354,466 
1931 rar B7' 548 36,67 295,019 
y, 38,771 1 14:053 
36,309 120,696 
30,789 144,861 
40,364 148, 040 
936... 71,699 a 
1937. eC 74, yo 
1938... : c 
Average $ 61,668 





Boots and Shoes: x December produc- 
tion of boots and shoes in New England is estimated 
to have been 9,318,000 pairs, a gain of 6.7 per cent 
over the November total and exceeding production 
of December, 1937, by nearly 42 per cent. 

Shoe production for the entire year 1938 in New 
England is estimated to have been 142,192,000 pairs. 
This total was 0.7 per cent lower than the total for 
1937 and about 2.3 per cent below the peak produc- 


tion of 1936: 


SHOE PRODUCTION 
(In Thousands of Pairs) 





nited New Per Cent of 
1938 States E — United States Total 
VaNGASY << 3.650% 25,523 9,389 36.8% 
February........ 30,015 11,424 38.1 
eee 37,060 15,196 41.0 
D2; | eee eae 33,378 13,826 41.4 
WE nese ndsete 30,314 12,513 41.3 
, OO Sree 26,744 8,464 31.6 
DM vecenss eens 30,552 10,935 35.8 
August . 42,003 16,007 38.1 
September Cncctws 38,146 14,385 37.7 
October ......6.6665 34,872 12,002 34.4 
*November....... 29,743 8,733 29.4 
*December....... 29,684 9,318 31.4 
WMCAt ccs sie 387,034 142,192 36.7% 
*Preliminary 


in December, an increase of $273,480, or 4.8 per cent, 
above the amount of $5,710,545 for the correspond- 
ing week in November. 

The records for the 13-year period 1925-1937, in- 
clusive, showed decreases in December, as compared 
with November, in most of the years. Employment 
during this period showed an average decrease of 2.5 
per cent and the amount paid in wages showed an 
average decrease of 0.4 per cent, according to the 
Massachusetts Department of Labor and Industries. 

Changes in the principal industries in Massachu- 
setts between November and December in the num- 
ber of wage-earners and the amount paid in wages 
were: 












Number of Amount 
MAJOR INDUSTRIES Wage- of 

Earners Payrolls 

Boots and shoes etacacaric Arete nea +5.0% 110.0% 
Bread and othe r bakery — ‘ts 3 +0.8 — 08 
Clothing, men’s. . F —0.4 + 2.5 
Clothing, wome n's. ; ae we +-1.7 + 9.5 
Cotton goods ; eee 0.1 + 2.1 
Dyeing and finishin g textiles. wee 0.3 — 2.6 

Electrical machinery, apparatus, and 

supplies AEP ; $1.3 + 5.7 
Foundry and machine-shop products. ... +0.8 + 3.0 
pr and knit goods. . OR eee ee 3.0 — 4.8 
Leather (tanned, curried, and finished). . +2.6 + 2.7 
Paper and w od pulp Pf —0.5 + 4.3 
Printing and publishing, ; book and job +1.4 + 9.3 
SE AME FAYON QO0ES. 6 oie ccecccscccs —4.9 + 16 
Textile machinery and parts........... +3.6 + 7.0 
Woolen and worsted goods......... +7.7 +11.9 


The number of wage-earners employed in manu- 
facturing establishments in Massachusetts in De- 
cember, 1938, was greater by 3.9 per cent than the 
number employ ed in December, 1937, and the 
amount paid in wages was greater by 7. 9 per cent, 
but it should be noted that in December, 1937, 
marked decreases occurred in both items. 

The changes in employment and payrolls in many 
of the leading industrial cities in Massachusetts 





EMPLOYMENT, PAYROLLS, AND AVERAGE EARNINGS 
REPORTING MANUFACTURING ESTABLISHMENTS 
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between November and December are shown in the 
following table: 


LEADING 








ADI f Number of A 

INDUSTRIAL - Wage- of ‘ 
CITIES ‘ ; Earners Payrolls 
350 0.2% + 3.6% 

14 7.1 +11.0 

93 +2.4 + 7.3 

+1.6 + 7.4 

+1.6 + 6.2 

+4.7 6.8 

2.4 1.6 

aloe ed 8.6 rill 

0.4 5.5 

2.2 fe 

1 2.2 0.2 

2.2 0 

+4.8 £3 

1.2 3.9 


It was reported by the State (R. I.) Department 
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CONSTRUCTION 
Building.... Bi bad gales 446 756 —41.0% 
2: Road, BrOge.. <6. .65640 424 260 +63.0 
Total ( struction :...<.« 870 1,016 —14.4% 
Based igures for week ending December 17, 1938. 





Life Insurance:—The amount of new ordinary 
life insurance written in New England during the 
year 1938 was $458,954,000, an amount 13.4 per cent 
less than the total volume written for the year 1937: 


NEW PAID-FOR ORDINARY LIFE INSURANCE 
(Exclusive of Group) 
Source: Life Insurance Sales Research Bureau 
Per Cent 
New England 
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RETAIL TRADE 

In New England during December the sales volume of reporting department stores and apparel shops was 
4.2 per cent higher than in the corresponding month of 1937, with increases reported from each of the six 
states except Vermont. During the entire year 1938 the sales volume was 3.9 per cent less than in the year 
1937, with decreases reported from each of the six states. 

The percentage of regular charge accounts outstanding at the first of December, which was collected 
during December, was 44.6 for New England department stores. This percentage was lower than in Decem- 
ber, 1936, or in December, 1937. The December, 1938, ratio in Boston stores was 44.2: in New Haven stores 
49.1, and in Providence stores 44.6. The New Haven and Providence ratios were slightly higher than in 
December, 1937, while that in Boston was moderately less. 

In Boston stores at the end of December, 1938, inventories were reported to be 6.1 per cent less than at 
the end of December, 1937, and inventories in other New England stores were 9.0 per cent smaller. Average 
stocks in Boston stores for the year 1938 were about 12 per cent lower than for the year 1937 and were about 
10 per cent smaller in New England stores outside of Boston. 

Sales of Boston department stores and apparel shops during the week ending January 21, 1939, were 10.6 
per cent higher than in the week ending January 22, 1938, but during the period January 3-21, 1939, sales 
were 0.5 per cent less than in the period January 3-21, 1938. 


SALES CONDITIONS 
1937 = 100 


Month of December January through December 

1935 1936 1937 1938 1935 1936 1937 1938 
Connecticut Department Stores 85 98 100 102 85 93 100 93 
Maine Department Stores. 95 102 100 104 92 98 100 93 
Massachusetts Department Stores. 94 104 100 104 90 99 100 97 
New Hampshire Department Stores. . 95 106 100 115 92 98 100 99 
Rhode Island Department Stores. . . 98 110 100 105 89 97 100 92 
Vermont Department Stores. . ence 98 105 100 99 98 103 100 92 
Boston Department Stores... ..... : 95 104 100 104 90 100 100 98 
New Haven Department Stores. . . 87 99 100 101 88 94 100 94 
Providence Department Stores. . . 98 110 100 105 89 97 100 92 
New England Department Stores... . 94 104 100 104 89 98 100 96 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First. of December 
Collected during December 


1935 1936 1937 1938 
Boston Department Stores... ....... = 14.3% 46.7% 44.8% 44.29 
New Haven Department Stores : : 51.8 52.9 48.1 49.1 
Providence Department Stores....... 43.5 46.9 44.0 44.6 
New England Department Stores....... eee eens 44.3 46.9 44.9 44.6 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1937 = 100 


Month of December January through December 

1935 1936 1937 1938 1935 1936 1937 1938 
Silk and Velvet Dress Goods... .. ; 117 116 100 92 114 105 100 86 
Woolen Dress Goods..... ; 108 112 100 92 101 101 100 79 
Cotton Dress Goods... 105 99 100 93 110 99 100 87 
Jewelry . 82 92 100 113 78 83 100 103 
Men's Clothing. . 111 119 100 106 96 108 100 94 
Men’s Furnishings.... . : ; 99 105 100 101 96 103 100 97 
Boys’ Wear...... ; 97 103 100 101 Q4 100 100 94 
Women’s, Misses’, and Juniors’ Ready-to- 

Wear. - oe 97 110 L100 109 92 99 100 94 
Women's, Misses’, and Juniors’ Accessories 95 103 100 102 91 98 100 97 
Millinery...... mak 4 94 102 100 115 95 100 100 98 
Women’s and Children’s Gloves. . 101 102 100 101 98 101 100 94 
Corsets and Brassieres. : 92 104 100 104 92 99 100 98 
Women’s and Children’s Hosiery. 94 98 100 102 90 95 100 103 
Knit Underwear, including Glove Silk... . 106 102 100 97 96 102 100 96 
Silk and Muslin Underwear..... aor 100 109 100 94 96 103 100 87 
Women’s and Children’s Shoes........... 89 100 100 100 88 94 100 97 


WE UBIIIOUENG or sgn Cas scsi aa ost tree erecta aasicto, a 100 118 100 107 78 94 100 90 
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Volume of industrial production declined seasonally in December and showed 
little change in the first three weeks of January, when an increase is usual. Whole- 
sale commodity prices were steady. Employment and payrolls increased further 
in December, and retail sales showed more than the usual seasonal rise. 


Production:—In December volume of industrial production declined by about the 
usual seasonal amount and the Board’s adjusted index was at 104 per cent of the 
1923-1925 average, about the level reached in November following an exceptionally 
rapid advance after the middle of the year. Changes in output in most lines in 
December were largely seasonal. In the steel industry, however, production showed 
a greater than seasonal decline, and averaged 54 per cent of capacity in December, 
as compared with 61 per cent in November. Lumber production showed little change 
from November to December, although usually there is a decline, and at textile 
mills and shoe factories activity declined less than seasonally. At meat-packing 
establishments there was a reduction in output. 

Automobile production increased somewhat further in December. In the fourth 
quarter of 1938 production and sales of the new model cars were in about the same 
volume as in 1937; dealers’ stocks of new cars increased seasonally in this period 
but at the year end were much below the high level of a year earlier. 

Value of construction contract awards increased considerably from November to 
December, according to F. W. Dodge Corporation figures for 37 Eastern States. The 
increase reflected principally a further rise in contracts awarded for Public Works 
Administration projects, which accounted for most of the sharp increase in awards 
that occurred in the last half of 1938. Contracts for private residential building 
decreased less than seasonally in December, while other private construction showed 
little change and remained at a low level. 


Employment:—Employment and payrolls rose further between the middle of 
November and the middle of December. In most manufacturing lines the number 
employed continued to increase, when allowance is made for the usual seasonal 
changes, and in the automobile and machinery industries the rise was considerable. 
Employment and payrolls in trade increased more than is usual in the holiday season 
and in the construction industry employment showed much less than the usual 
seasonal decline. 


Distribution:—Distribution of commodities increased more than seasonally in 
December. Sales at department stores showed the usual sharp expansion prior to 
Christmas and sales at variety stores and mail order sales showed a more than 
seasonal rise. 

Freight carloadings declined seasonally from November to December, reflecting 
largely the customary decrease at this time of year in shipments of miscellaneous 
freight. 


Bank Credit:—As the result of the post-holiday return of money from circulation, 
together with Treasury disbursement from its balances with the Reserve banks, and 
gold imports, excess reserves of member banks increased nearly $600,000,000 in the 
four weeks ending January 18 to a new high level of $3,560,000,000. A large part of 
the increase occurred at New York City banks. 

Total loans and investments of reporting member banks in 101 leading cities, 
which increased substantially in the first three weeks of December, declined in the 
following four weeks. There was some decline in loans anda reduction in holdings of 
United States Government obligations, reflecting in part distribution to the public 
of new securities purchased by banks in December. Deposits declined somewhat in 
the latter part of December but increased in January. 


Money Rates and Bond Yields:—Average yields on United States Government 
securities declined slightly in December and the first three weeks of January. For 
three consecutive weeks the entire new issue of 91-day Treasury bills sold on or 
slightly above a no-yield basis. Commercial paper rates declined slightly in January 
while other open-market money rates continued unchanged. 





